ACCT/FINC 447, Fall 2011
Acquisitions & Goodwill Project—Harrah’s (5 points)
Name  ____________________________


Section  ____________

A.

	PERIOD ENDING
	31-Dec-06
	31-Dec-05
	31-Dec-04

	           Harrah’s Partial Balance Sheet (in thousands)

	Assets

	Current Assets

	
	Cash And Cash Equivalents
	799,600  
	724,400  
	488,960  

	
	Short Term Investments
	-  
	-  
	-  

	
	Net Receivables
	601,700  
	724,500  
	206,625  

	
	Inventory
	63,000  
	59,500  
	25,573  

	
	Other Current Assets
	166,500  
	120,700  
	66,000  

	

	Total Current Assets
	1,630,800  
	1,629,100  
	787,158  

	Long Term Investments
	25,900  
	26,100  
	6,150  

	Property Plant and Equipment
	14,408,300  
	12,956,100  
	5,247,579  

	Goodwill
	3,689,400  
	3,135,500  
	1,354,738  

	Intangible Assets
	2,044,500  
	2,017,900  
	861,355  

	Accumulated Amortization
	-  
	-  
	-  

	Other Assets
	-  
	-  
	-  

	Deferred Long Term Asset Charges
	486,000  
	752,900  
	328,634  

	

	Total Assets
	22,284,900  
	20,517,600  
	8,585,614  


	Stockholders' Equity 

	Misc Stocks Options Warrants
	-  
	-  
	-  

	Redeemable Preferred Stock
	-  
	-  
	-  

	Preferred Stock
	-  
	-  
	-  

	Common Stock
	18,600  
	18,400  
	11,273  

	Retained Earnings
	907,100  
	654,400  
	638,437  

	Treasury Stock
	-  
	-  
	-  

	Capital Surplus
	5,148,200  
	5,008,400  
	1,394,519  

	Other Stockholder Equity
	(2,800)
	(16,100)
	(9,032)

	

	Total Stockholder Equity
	6,071,100  
	5,665,100  
	2,035,197  


B. The table below summarizes our acquisition transactions completed this year
	Company
	
	
	
	Date Acquired
	
	Total Purchase Price(a)
	
	Goodwill Assigned
	
	Number of Casinos
	
	Geographic Location

	Imperial Palace
	
	2006
	
	$373 million
	
	$ 0.0
	
	1
	
	Las Vegas, Nevada

	Caesars
	
	2006
	
	$9.3 billion
	
	$2.0 billion
	
	15
	
	Atlantic City, New Jersey(2) Las Vegas, Nevada(4) Reno, Nevada Laughlin, Nevada Biloxi, Mississippi(b) Gulfport, Mississippi(c) Tunica, Mississippi(2) Southern Indiana Punta del Este, Uruguay(d) Ontario, Canada(e)

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


Calculate for 2006:

A.   Goodwill (in $ millions) $ ______________ , as a % of total assets ___________ %
Net Tangible assets (in $ millions) $_______________, as a % of equity  ______ %
B.   Total acquisition prices for 2006 (in $ millions)  $________________

Total goodwill for 2006 (in $ millions)  $_______________

Goodwill as a % of total acquisition prices for 2006   _________%
C.   Are there any potential concerns? If so, what are they?  __________________

___________________________________________________________________

___________________________________________________________________

