ACCOUNTING 640
Spring 2007
PRACTICE PROBLEM IN FINANCIAL STATEMENT ANALYSIS

The purpose of this project is to help students become familiar with financial statements by examining the annual report of an actual company.  This semester, we will examine the 2005 annual report of Target Stores.  You will obtain a copy of the company’s annual report and use the information in that report to answer a series of questions.

In order to complete the project satisfactorily, do the following:

1.
Obtain the practice problem booklet (white booklet), Practice Problem in Financial Statement Analysis, from one of the local bookstores.  This booklet was listed on the syllabus as one of the required texts.
2.
Obtain the 2005 financial statements of TARGET CORPORATION.  These are available on line:  Go to www.target.com.  At the bottom of the company’s home page, click on “investors”, which you should find under the under the heading “Company Info”.  From the investors page, click on “annual reports” then 2005 annual report.

The entire report is very long, and you may answer all questions by looking at the report on your computer.  If you choose to print out the report, we suggest that you print only the financial statements, or the statements and notes to the statements.   Most of the information needed to answer the questions in the booklet can be found by looking at the statements, but some information is found in the notes to the statements.  
3.
The project booklet was prepared to be used with any company’s statements.  The

questions asked are general questions that might apply to a company.  Also,

financial statements differ somewhat among companies, and it is possible that

some of the information asked for may not be provided in the statements or may not apply to Target.  If this is the case, simply write “Not disclosed” or N/A in the space provided.  

4.
Each question asks for a reference.   The reference is simply the specific statement, footnote, or section of the annual report where you found the answer to the question asked.  For example, question #9 asks “What was your company’s sales revenue?”  Revenue is found on a company’s income statement, so in the space for reference, write “Income Statement.”  If you choose, you may abbreviate the names of the financial statements. 

5. Questions 85-87 ask you to write short essays with recommendations for investors or creditors.
6. The due date will be announced in class.  

PLEASE PRINT YOUR NAME LEGIBLY ON THE TOP OUTSIDE COVER OF THE BOOKLET.  Also, print your full name on the first page inside the booklet.
