Chapter Outline Solutions
	Chapter 2
	

	Demo Problem 1
	1. 112,050

2. 175,050

3. 173,000

4. 285,050

5. 103,950

	Group Problem 2
	1. COGM = 345,000

2. Prime Costs = 264,000

3. CC = 240,000

	Demo Problem 2
	1. COGM = 227,950

2. COGS = 217,550

	Group Problem 1
	NI = 175,000

	Practice Problem 1
	1. COGM = 325,730

2. Cost/Unit = 162.87

3. NI = 202,320

	Practice Problem 2
	1. FG = 50,000

2. WIP = 28,000

3. DM = 62,000

	Chapter 3

	

	Demo Problem 1
	O/H = 62,025 Over applied

	Group Problem 1
	1. Mach = $50/mach hr
Fin = $2/DL hr

2. O/H App = 9,000

3. Unit Cost = 139.25/unit

4. 100,000 over applied

	Group Problem 2
	1. $3/DL hr
2. 570,000

3. 8,000 over applied

	Demo Problem 2
	

	Group Problem 3
	3. O/H 20,850 under applied

	Practice Problem 1
	

	Practice Problem 2
	1. $50/mach hr
2. 400,000 over applied

	Practice Problem 3
	NI = 270,000

	Chapter 5
	

	Demo Problem 1
	Total VC = 600; 1200; 300

FC/Unit = 10; 5; 20

	Demo Problem 2
	

	Group Problem 1
	B = 6000/8000 = .75
13,500 = a + .75(12,000)

A = 4500

	Demo Problem 3
	b. VC = $4/unit; $12/unit
High Level: 

Shipping: 38,000 = A + (4 * 5000)  a = 18,000

Sal & Cost: 90,000 = A + (12 * 5000) = 30,000

	Practice Problem 1
	

	Chapter 8
	

	Demo Problem 1
	Strd: 1,172,500 or 234.50/unit
Unpainted: 153,750 or 153.75/unit

	Group Problem 1
	Traditional: 9.816/DLH
ABC:

Utilities = 4.633/MC

Sched & Setup = 333.33/set up

Mat Hand = .4/lb of mat

A = 11.56

B = 18.65

C = 9.88

	Group Problem 2
	Mat = $2/lb
Setup = 2000/setup

Inspect = 100/hour

Mach = 30/hour

Strd = 273.85/unit

Unique = 480.00/unit

	Group Problem 3
	A: Class = 6.00; Modern = 5.50
B: Class = 5.50; Modern = 7.50

	Chapter 6
	

	Demo Problem 1
	5. BE Units: 14,450 units
6. CMR: 15

7. BE Dollars: $578,000

8. 15,117 units

9. 15,339 units

10. 19,705 units

	Demo Problem 2
	1,000 bundles
3,000 bottles of Fantastic

2,000 bottles of Joy

	13.)
	140 Units

	14.)
	$1,166,666.67

	15.)
	a. 150,000 total

b. CM = 340,000

     OI = 85,000

c. 65,000

	16.) 
	a. OI = 174,000

	Practice Problem 1
	a. 20,000

b. 10,000 hammers

c. 25,000 units

	Demo Problem 3
	a. OI = 125,000; 100,000

b. OL = 4.0; 2.0

	Practice Problem 3
	a. MOS = 24,444 units

b. DOL = 8.2

c. 246 %
d. BEP = $893,000; DOL = 7.28

	Chapter 9
	

	Demo Problem 1
	

	Exercise 3
	

	3.)
	B; 20,500

	4.)
	B; 302,000

	5.)
	E

	6.)
	C; 16,250 units

	7.)
	489,750

	Exercise 2
	

	Chapter 16
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	Chapter 7
	

	Demo Problem 1
	Year 2:
Absorption NI = 5,330

Variable NI = 5,120

	Group Problem 1
	1. Year 1 = 600; Year 2 = 640
2. Year 1 = 400; Year 2 = 700

3. Year 1: 400 * .50 = 200

	Practice Problem 1
	Absorption NI = 40,000
Variable NI = 10,000

	Chapter 10
	

	Demo Problem 1
	a. 9,160 hours
b. 229,000

	Demo Problem 2
	a. Mat. Price = 92.50 Unfavorable; Mat. Eff. = 80 Unfavorable

	McDermott
	a. DM Price = $5.60
b. DM Efficiency = $5,000 F

c. DL Price = $2,200 F; DL Eff = $2,400 F

d. VOH Flex Budget Var = $760 U; FOH Spending Var = $1,800 U; FOH PVV = $4,000 U

e. VOH Spending = $1,760 U; VOH Eff = $1,000 F

	Group Problem 3
	1. 24,000
2. 25,000

3. 4,000

4. 3,800

5. 4.2

6. 1,200

	Demo 4
	a. 150 U

b. 6,000 U

c. 8,850 F

d. 18,300 F

	8-17
	a. 8,070 U (553 U)
b. 63,200

c. 1,360 U (807 U)

d. 807 U

e. 752

f. 15.31

g. 12,000

h. 720 F

i. .40

j. 3,200

k. 1,000 U 

l. 1,192 U

m. 192 F 

n. 20,600

o. 21,600

	Budget Handout Solutions
	

	Emma’s Dolls
	1. Jan: $200,000
             Feb: $240,000

2. 10,400 units

3. 31,200 DM Usage

4. 32,400 DM Purchases

5. $41,600 DL cost

6. $22,400 Total OH

7. $49,000 S&A

8. NI $59,000

	Ryan & Company
	1. Jan: $20,000
Feb: $84,000

Mar: $118,000

2. Jan: $22,500

Feb: $72,500

3. Jan: $3,000 Min. Required Balance

Feb: $14,500 Min. Required Balance

4. Jan: $80,000

Feb: $116,000

5. Jan: $45,000

Feb: $60,000

	Frisco Company
	Sales: Qtr 1 - $100,000; Qtr 2 - $150,000
Production: Qtr 1 – 2,200; Qtr 2 – 3,200

	Allen Enterprises
	Jan: $56,000
Feb: 28,000

Mar: 20,000

	Concord Inc.
	1. $45,000
2. $56,000

	Chapter 13 Relevant Costing
	

	Demo 1 Sailsport
	$60,000 cheaper to make

	Practice 1 Cardinal
	$80,000 cheaper to make

	Group 1 Switzer
	Make $3750;   b. $6.30

	Group 2 Clarkson
	a.$24,000- continue producing; b. $34,000 purchase

	Demo 2 Campus Bookstore
	Profit will drop by $5,000 if GM is deleted

	Practice 2 Central Distribution Co.
	a. $556,000 b. (505,600)

	Group 3
	Increase of $1000 from deleting

	Group 4 Dutson
	Decrease of $25,000 if deleted

	Demo 3 Brike
	$4900 reject special order

	Practice 3 Patsy
	3.90

	Demo 4 Universal Products
	Final sales prices exceeds incremental processing cost for all 3 so process them all further.

	Demo 5 joint costs
	Incremental benefit of processing further is $10,000 for A  and $6000 for B.

	Demo 6 Plews cannery
	Only Jam should be process further for increased revenue of $2000.  Peach -$4000 and Jelly -$4000


