	Chapter
	Problem #
	Company Name
	Answer

	6
	Demo 1
	Wantler Company
	EU: 
Materials: 75,000 DL:148,800 

FOH: 223,200

Cost/unit: 

Materials: $1 DL:$2 FOH:$3
COGTO:$378,000

Ending WIP: $447,000

	
	Group 1
	Ming Company
	EU: Materials: 10,000
Conversion: 9,500

EU Cost:$15.20
COUC:$136,800

End WIP: $148,000

	
	Demo 2
	Estella Company
	Weighted Average:

COGTO: $13,200
End WIP: $3,800

FIFO:

COGTO: $13,000

End WIP: $4,000

	
	Group 2
	Novel Mask, Inc.
	Weighted Average:
EU: Materials: 10,000 CC: 9,250

Unit Cost: Materials: $.14 CC: $.25

COGTO: $3510

End WIP: 

	
	Demo 3
	
	WA: $117,480
FIFO: $117,320

	
	Group 3
	Hawks Airjet, Inc.
	FIFO: 
TO: Assembly: $21,240,000

Finishing: $29,956,400

End WIP: Assembly: $6,720,000

Finishing: $9,404,100

WA: 

TO: Assembly: $21,270,000

Finishing: $29,985,000

End WIP: Assembly: $6,690,000

Finishing: $9,405,500

	
	Practice 1
	Pershing Corp.
	FIFO: 

Phy: 325,000 DM: 250,000 

DL: 271,000 FOH:258,250

WA: 

DM: 325,000 DL: 316,000

FOH: 322,000

	
	Practice 2
	Roy Company
	FIFO:  EU:

Phy: 20,000 Prior Dept: 14,000

Mat: 14,000  Conv: 15,000

COGTO: $33120
EI:

WA: EU:

Phy: 20,000 Prior Dept: 20,000

Mat: 20,000 Conv: 18,000

COGM: 33,720
EI: 21,740

	7
	Practice problem 1
	Ragsdale Company
	Part A:

X: 1344.66
Y: 1033.33

Part B: 

X: 1358  

Y: 1010

Part C:

A=560+.20(B)+0(C)

B=744+.10(A)+.10(C)

C=484+.20(A)+.10(B)

	
	Group 
	Eastern Science Publications, Co.
	Textbooks: $2,708,750
Trade:$1,292,750
Admin:$492,331

Personnel: $380770.69

	
	Practice 3
	Kare Food
	Direct:  

Cooking = $412,000

Packing= 257,222

Step:

Cooking=$397,667

Packing = $272,333

Equation:

Cooking=$400,000

Packing=$270,000
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	17-26
	Serven Corp.
	$629,000
Total Cash Receipts:
May: $333,876

June: $329,694

July: $316,674

Disbursements:

May: $282,392

June: $285,379

July: $295,222

Dollar Value of Purchases:

May: $225,000

June: $243,600

July: $245,200

	
	Demo Problem 1-2
	Wooden Chair Company
	December Sales: $650,000

October Production: 5250 chairs

	
	Demo Problem 2
	Joy T Company
	2nd month production: 24,000 units wood

1st month: 19,000 units wood

	
	Demo Problem 3
	Stadler Division
	DL Cost/hr:

Jan: $444,000

Feb: $536,500

March: $555,000

Total OH:

Jan: $332,200

Feb: $366,200

March: $373,000

Total S&A Exp:

Jan: $91,000

Feb: $100,000

March: $109,000

	
	Demo 4
	Cash budget (G & H in notes)
	End Balance:

Jan: 33,800

Feb: 0

March: 354,621

Income before taxes: 644,380

	
	Example 1
	Emma’s Doll Company
	1) $240,000

2) 10,400

3) 20,800 yds, $31,200

4) 21,600 yds, $32,400

5) 5,200 hrs, $41,600

6) $22,400

7) $49,000

Income: $59,000

	
	Example 2
	Ryan & Co.
	1) Jan: 20,000

Feb: 84,000

March: 118,000

2) Jan: 22,500

Feb: 72,500

3) Balance for Feb: 14,500

4) End A/R Jan: 80,000

Feb: 116,000

5) End A/P Jan: 45,000

Feb: 60,000

	
	Practice Problem 1
	Noskey Corporation
	1) 91,200

2) 299,400

3) 283,500

	
	Practice Problem 2
	D. Tomlinson
	1) B

2) A

3) A

4) D

5) B

	
	Extra practice1
	Frisco
	Q1sales = $100,000

Q2 Sales =$150,000

Q1 production 2200

Q2 production 3200

	
	Extra practice2
	Allen Ent.
	Jan= $56,000

Feb=$28,000

Mar=$20,000

	
	Extra practice 3
	Concord
	Cash receipts = $45,000

Cash Disbursements = $56,000

	
	Budgeting Extra Practice #4
	Morgan Company
	20,500 laptops

	
	Budgeting Extra Practice #5
	Resear Company
	Production: 2,250 units

Need: 310 lbs
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	Demo 1
	Randle Company
	9160 hours

22,900 pounds

	
	Demo 2
	Sabrosa Company
	DM: M. price:$92.50

EH: 80 

DL: Labor Rate: 0

CEH: 86 

	
	Self Study
	McDermott Furniture
	DM: Price Variance: $15,000U
Efficiency Variance: $5,000F

DL: PV: $2,200F  EF: $2,400F

Flex. Budget Variance: $4,600F

VOH: Flex. Budget Var.:$760U

Underapplied VOH: $760U

FOH: Spending Var.: $1,800U

Production Volume Var.: $4,000U

Flex. Budget Var.: $1,800U 

Underapplied FOH: $5,800U

	
	Demo 3
	Mix & Yield
	Price: $46,321.85F
Efficiency: $277,931.30U

Price: $30,881.30U

Efficiency: $247,050U

	
	Practice 1
	
	Material price= $46321F
Material Effic=$277931U
Mat. Mix= $30,881 U
Mat. Yield= $247.050U

	
	Practice 2
	
	Labor Rate: $20,000U
Labor Eff.: $7,000U

Labor Mix: 7,000F

Labor Yield: 14,000U

	
	Practice 3
	Nolton Products
	V. Spending= $150U
V. Efficiency= $8850 F

F. Spending= $6000U
F. Volume= $18300F

	
	Demo 4
	Nolton Products
	Spend: $150U

Eff.: $8,850F

Vol: 0

Spend: $6,000U

Eff.: 0

Vol.: $ 18,300F

	
	Practice 3
	Bovar Company
	1. 24,000 lbs.
2. 25,000 lbs.

3. 4,000 hours

4. 3,800 hours

5. $4.20

6. 12,500

	
	Practice 5
	IBM
	Labor rate= $4500U

Labor Eff= $6000U

V. Spending= $14,300I

V. Effic= $2,000U

F. Spending= $17,700

F. Volume = $2000U

	17
	Demo 2
	Ava Moreno
	140 units

	
	Demo 3
	Ronowski Company
	1. x=15,000 of A
5x=75,000 of B  4x=60,000 of C

2. CN=340,000  OI=85,000

3. 5x=C


	
	Demo 4
	Broward
	

	
	Practice 1
	Kleespie Company
	1. 200,000
2. 700,000

3. 1,500,000

4. 1,166,666.67

	
	Practice 2
	Mendez Company
	1. K: x=14,000
J: 5x=70,000

H: 4x=56,000

2. K: x=25,575

H: 2x=50,750

J: 2x=50,750
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	Demo 1
	Sailsort
	$220,000 to make
$200,000 to buy

	
	Practice 1
	Cardinal
	$80,000 cheaper to make

	
	Demo 2
	Campus Bookstore
	Profit will decrease by $5,000 if GM is deleted.

	
	Practice 2
	Central Distribution
	$-556,000

	
	Demo 3
	Brike
	Without special order: CM=$445,000
With special order: CM=$440,900

$4,900 Reject Special Order

	
	Practice 3
	Patsy Corp.
	$3.90

	
	Demo 4
	
	$-1,000  Delete lines with negative segment margin

	
	Group 1
	Switzer
	A: Make=$31,500 Buy=$35,250

In favor of making

B: 6.30 indifferent

	
	Group 
	Product line elimination
	Increase of $1,000 if the line is deleted

	
	
	Clarkson Manufacturing
	A: Make=$240,000 Buy=$264,000
Continue to produce

B: Make=$298,000 Buy=$264,000

	
	11-10
	Dutson 
	1.  Running Shoes=$-70,000
Tennis Shoes=$110,000

Delete Running Shoes

2.  $87,500  Income would increase by $25,000 if adv. Exp. Increased.
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	Demo 1
	Rehe
	1. ABS: Year 1=$600 Year 2=$640
2. VAR: $400 Year 2=$700

3. Year 1=$200  Year 2=$60

	
	Demo 2
	Olympic Star
	A: 30,000

B: 3000U

C: VAR: .30/u  Abs: .45/u

Abs: 238,050

D: Abs: NI=$5,700

VAR: NI=$7,950

	
	Practice 3
	TShire
	ABS=$118,999   

VAR= $106,000

	
	Practice 1
	Leslie More Co.
	A: $3,156,250     B: $2,906,250

	
	Practice 2
	Okanagan Products
	A: Variable: NI=$145,170
B: Abs: NI=$147,768

DL=5.04/unit

VOH=$1.44/unit

FOH=$2.16/unit

VAR: 4,000U   

          0

Fixed: Fixed Spending=2,000F

           0


